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Paul Y. Engineering Group Limited is a leading construction and engineering group
headquartered in Hong Kong, offering comprehensive and integrated project
management and delivery services and facilities management services in Hong
Kong, Mainland China, Macau and Southeast Asia.

For over 75 years, Paul Y. Engineering has been at the heart of some of the
most challenging and impressive construction and engineering projects that have
shaped the iconic skylines of Hong Kong and many other cities. Through growth
in recent decades, Paul Y. Engineering has developed and become one of Hong
Kong's largest contracting businesses. Our portfolio of projects includes commercial
and residential buildings, heritage conservation, institutional facilities, hospitals/
healthcare facilities and infrastructure projects, including highways, district cooling
systems, airport runways, mass transit railways, tunnels, port works, energy supply/
power plants and water and sewage treatment facilities.

We aim to satisfy the needs and expectations of our valuable clientele by providing
integrated project delivery solutions through all stages of projects. At the same
time, we are committed to our role as a responsible corporate citizen by the
implementation of sustainable practices in our businesses and good corporate
governance to build harmonious relationships with our people, clients, business
partners and the communities in which we operate.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DN

REVIEW OF FINANCIAL PERFORMANCE AND POSITIONS

With the COVID-19 pandemic finally coming to an end in 2023, business is
gradually resuming and returning to normalcy in both the local and global
markets. However there are still challenges ahead as businesses face the
aftermath of the pandemic, which has changed market conditions in a number
of sectors and the economy worldwide.

Notwithstanding the Group is delighted to have successfully secured some new
contracts both in the public and private sectors to add to its strong order book
and to be able to drive growth. The Group continued to seize opportunities
to enhance business performance by embracing new technologies and
methodologies in the construction field to optimise operations and project
management to improve site safety, timely delivery and quality assurance.

For the six months ended 30 September 2023, the Group recorded a
consolidated revenue of approximately HK$4,782 million (2022: HK$4,570
million), representing an increase of approximately 5% from that of the last
period. Accordingly, the gross profit increased by approximately 13% to
approximately HK$215 million (2022: HK$191 million) and the gross margin
improved slightly to approximately 4.5% (2022: 4.2%). Profit for the period
attributable to owners of the Company was increased by approximately 41%
to approximately HK$8 million (2022: HK$5 million).

The Group has maintained a strong financial position with total assets of
approximately HK$8,996 million as at 30 September 2023. Current assets
increased to approximately HK$8,834 million, representing approximately 1.2
times the current liabilities. The equity attributable to owners of the Company
was approximately HK$1,525 million. Net cash from operating activities
was about HK$155 million and net cash outflow in respect of investing and
financing activities was approximately HK$449 million, resulting in a net
decrease in cash and cash equivalents of about HK$294 million for the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

REVIEW OF OPERATIONS

Management contracting division remained the core business and the major
contributor of revenue during this period. Revenue of this division amounted
to approximately HK$4,765 million (2022: HK$4,556 million), up by about
5%. It reported an operating profit of approximately HK$145 million (2022:
HK$107 million). As at 30 September 2023, the value of contracts on hand was
approximately HK$52,857 million, while the value of work remaining stood at
approximately HK$30,953 million.

During the period under review, the management contracting division
secured new construction contracts with an aggregate value of approximately
HK$10,821 million, representing an increase of approximately 84% as
compared to the amount of approximately HK$5,897 million for the same
period last year. Subsequent to the period end, the division secured further
contracts of approximately HK$2,741 million. Set out below are some of the
new contracts secured during the period and up to the date of this report:

o Design-Build-Operate Contract for the District Cooling System at the
Tung Chung New Town Extension (East)

o Design-Build-Operate Contract for North Lantau Transfer Station and
Outlying Islands Transfer Facilities Second Follow-On Contract
o Main Contract Works for the Residential Development at TPTL No. 243,

Ma Wo Road, Tai Po

o Foundation, Excavation and Lateral Support and Pile Cap Works Contract
for the Residential Development at No. 269 Queen’s Road East, Wanchai

J Construction of Public Housing Development at Tung Chung Area 103

o Pedestrian Link Connecting Pak Tai Street and Sung Wong Toi Station

o Main Contract Works for Dedicated Rehousing Estate at Hung Shui Kiu
Phase I

o Tung Chung East Station and Associated Enabling Works for Track
Diversions

o Management Contract for No. 5 A Kung Ngam Village Road 5AKN3.0-1

o Main Works for Expansion of Lai King Building in Princess Margaret
Hospital
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DN

Revenue of the property development management division amounted to
approximately HK$17 million (2022: HK$14 million) for the period under
review. The value of contracts on hand for property development management
division at the period end was approximately HK$1,101 million. During the
period under review, the property development management division secured
contracts of approximately HK$438 million.

LIQUIDITY AND CAPITAL RESOURCES

Under its prudent funding and treasury policies, the Group maintains a
variety of credit facilities to meet requirements for working capital. As at 30
September 2023, cash, bank balances and deposits stood at approximately
HK$951 million, of which approximately HK$886 million, HK$38 million,
HK$25 million and HK$2 million were denominated in Hong Kong Dollars,
Macau Patacas, Renminbi and Malaysian Ringgit respectively.

As at 30 September 2023, the Group had total bank borrowings of
approximately HK$1,704 million which are repayable within one year. All of
the bank borrowings bore interest at floating rates and were denominated in
Hong Kong Dollars. The Group’s gearing ratio, based on total bank borrowings
of approximately HK$1,704 million and equity attributable to owners of the
Company of around HK$1,525 million, was about 1.12 as at 30 September
2023.

EMPLOYEES

The Group had 1,899 full-time employees, excluding contracted casual
labour in Macau, as at 30 September 2023. The Group offers competitive
remuneration packages that are based on overall market rates and employee
performance, as well as the performance of the Group. Remuneration
packages comprise of salary, a performance-based bonus and other benefits
including training, provident funds and medical insurance.

PLEDGE OF ASSETS

As at 30 September 2023, the Group pledged bank deposits and cash of
approximately HK$67 million and granted charges over the Group’s leasehold
land and building and benefits from certain construction contracts to secure
the general facilities granted to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES

The Group had contingent liabilities in respect of indemnities of approximately
HK$116 million issued to financial institutions for bonds on construction
contracts of joint operations as at 30 September 2023.

COMMITMENTS

As at 30 September 2023, the Group had no significant capital commitment in
respect of acquisition of property, plant and equipment.

SECURITIES IN ISSUE

As at 30 September 2023, there were 3,957,055,118 shares in issue. During
the period under review, there was no movement in the issued share capital.

INTERIM DIVIDEND

At a meeting held on 3 April 2023, the board of directors (the “Board”)
declared a special dividend by way of distribution in specie of the entire interest
in financial assets measured at fair value through other comprehensive income
("FVOCI") of 28 unlisted shares in Octagoonies Limited to shareholders on
the basis of 1 share in Octagoonies Limited for every 141,315,897 shares held
in the Company as at 3 April 2023. The special dividend was distributed out
of the share premium and was recognised at the fair value of financial assets
measured at FVOCI of HK$216 million.

Other than the above, the Board does not recommend the payment of an
interim dividend for the six months ended 30 September 2023 (2022: Nil).

OUTLOOK

We are delighted to see that opportunities have increased with the end
of COVID-19 and uplifting of related restrictions. Last year, Hong Kong
experienced a record high unemployment rate due to the impact of the fifth
waves of the pandemic, whereas the situation has reversed drastically this year
with shortage of labour across industries. This may be an indicator of the revival
of the local economy.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DN

The Group remains optimistic about the prospects of the construction industry
as the HKSAR Government has announced various policies to improve
the industry. Apart from the Northern Metropolis Development Strategies
mentioned last year, the HKSAR Government has also implemented the Light
Public Housing Policy. With the increase in future public spending, a significant
growth in public sector projects is anticipated. At the same time, the HKSAR
Government will formulate strategies and adopt approaches to address the
demand for manpower, which is envisaged to attract more talent to join the
industry.

The Group is certain that we will overcome the difficulties brought on by the
volatile market conditions thanks to our strong foundation and extensive
operational experience. The Group will keep a watchful eye on market
developments and improve its operational effectiveness by adopting a flexible
business strategy to diversify its business portfolio. Digitalisation is still a
top concern for the Group and the sector at large. To ensure sustainable
growth for the Group and the future of Hong Kong, we will persist in our
proactive approach by gradually incorporating cutting-edge technologies and
methodologies, like BIM, MiC, and DfMA, into conventional construction
practices to improve quality, site safety and operational efficiency.

Finally, I would like to take this opportunity to sincerely thank our Board
members, management team and employees for their dedication and
unwavering efforts in these exceptional times. | must also extend my heartfelt
thanks to our shareholders, clients and business partners for their support and
trust over the years. The Group will continue its journey in creating lasting
benefits and value for our shareholders and stakeholders.

On behalf of the Board

Chan Fut Yan
Chairman
Hong Kong, 30 November 2023
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Paul Y. Engineering Group Limited (the “Company”, together with its
subsidiaries, the “Group”) is committed to maintaining high standards of
corporate governance because we believe that is the best way to enhance
shareholder value. The Company places strong emphasis on an effective board
(the “Board”) of directors (the “Directors”) of the Company, accountability,
sound internal control, appropriate risk-assessment procedures, and
transparency to all shareholders.

BOARD OF DIRECTORS

Composition

As at the date of this report, the Board comprises six Directors, who possess
appropriate expertise and qualifications in managing the Group.

Role and Responsibilities

The Board is responsible for overseeing the Company’s strategic direction
and the controls applied to its activities, and ensuring that Management has
appropriate processes in place for risk-assessment, management, and internal

control over the Company’s day-to-day affairs.

The Board has in place a list of decisions that are to be retained for the Board
decision. These matters include:

1. Corporate strategy;

2. Financial reporting and control;

3. Major financial arrangements;

4. Risk management;

5. Succession planning; and

6. Recommendations to shareholders regarding the appointment of
external auditor, dividend payments, capital reorganizations and scheme
of arrangement.

The Board has delegated all day-to-day operations and management of

the Company’s business to Management under the leadership of the Chief
Executive Officer of the Company.
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CORPORATE GOVERNANCE
TXRER

Board Process

In order to have an effective Board, Directors are provided with information
on activities and developments in the Group’s business on a regular and timely
basis to keep them apprised of the latest developments of the Group. The
Directors have full access to information on the Group and are able to seek
independent professional advice whenever they deem it necessary.

In addition, in order to enable the Board and each Director to discharge their
duties, it is the Company’s practice to provide all Directors with monthly
updates giving a balanced and understandable assessment of the Company’s
performance, positions and prospects.

To avoid conflicts of interest, Directors who have declared their material
interests in the proposed transactions or issues to be discussed are not counted
in the quorum of meetings and abstain from voting on the relevant resolutions.

Minutes of Board meetings with sufficient details of matters discussed are kept
in safe custody by the Company Secretary, and are open for inspection by
Directors.

Management Functions

The division of responsibilities between the Board and Management are clearly
set out in writing to ensure that there is a segregation of duties with clear
accountability.

The Board has delegated all the day-to-day operations and management of
the Company’s business to Management, under the leadership of the Chief
Executive Officer of the Company. Management is required to report to the
Board on their decisions or recommendations.

COMPANY SECRETARY

The Company Secretary supports the Board by ensuring good information
flow and that Board policy and procedures are followed. He is responsible
for advising the Board on governance matters and facilitates the induction
and professional development of Directors. The Company Secretary is also
responsible to the Group’s compliance with all obligations of relevant rules and
regulations.

PAUL Y. ENGINEERING GROUP LIMITED REZEEBER QA
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for the Company’s risk management and internal
control systems and for reviewing their effectiveness. In meeting its
responsibility, the Board seeks to increase risk awareness across the Company’s
business operations and has put in place policies and procedures which provide
a framework for controls and management of risks.

The Board also committed to managing risks and monitoring its business and
financial activities in a manner which enables it to maximise profitable business
opportunities, avoid or reduce risks which can cause loss or reputational
damage, ensure compliance with applicable laws and regulations, and enhance
resilience to external events.

INVESTOR RELATIONS AND SHAREHOLDER RIGHTS

In order to enhance shareholder and investor understanding of the Group’s
business, the Company has established several communication channels with
shareholders and investors, including (i) printed copies of corporate documents
(including but not limited to annual reports, interim reports, circulars and
notices of shareholder meetings); (i) general meetings where shareholders can
offer comments and exchange views with the Board; and (iii) the Company’s
website: www.pyengineering.com.
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS
BR e BmK

For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

Unaudited
REEX
Six months ended
30 September
BZEAA=1THIEAEA

2023 2022

—E-=F T —F

NOTES HK$'000 HK$'000

BiEE FET FAT

Revenue WA 3 4,781,831 4,569,553
Cost of sales THE KA (4,567,029) (4,378,659)
Gross profit EH 214,802 190,894
Other income Hfblkas 13,805 3,752
Administrative expenses 1T E A (159,279) (163,447)
Finance costs & R AN (55,143) (22,592)

Impairment allowance on financial assets TREERGHNEEZ

and contract assets AR E (67) (2,340)
Loss on disposal of a subsidiary HE—MNBARZEIE 17 (81) -
Share of results of associates [l NS E (3,591) (7)
Share of results of joint ventures BhAECEES (8) (119)
Profit before tax B 54 A 10,438 6,141
Income tax expense EHER 4 (2,907) (818)
Profit for the period BAE & T 5 7,531 5,323

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBAR AT



CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGSEakEMEEKER

For the six months ended 30 September 2023 HEZ =T ==F LA =+HIL @A

Unaudited
RIEEX
Six months ended
30 September
BZEAA=1THIEAEA

2023 2022
—E=F —ZT-=
HK$'000 HK$'000
FER T
Profit for the period AR F 7,531 5,323
Other comprehensive income (expense) HfA A M 2 E s
for the period: (Fx):
ltems that may be reclassified subsequently HigngENmsEEERZY
to profit or loss: EA -
Exchange differences arising from translation MEFINEBEEZ
of foreign operations EHZER 1,049 (999)
Share of translation reserve of an associate Bh—RABERATR
and a joint venture —MEETEERFEE (208) (511)
841 (1,510)
Total comprehensive income for the period M2 ER=ERE 8,372 3,813
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
BIRAER & MR &=

At 30 September 2023 R ZZE=Z=F L A=+H

Unaudited Audited
RICEX LEZ
30.9.2023 31.3.2023
—EC-=f —Eo=F
AB=+H | =A=+—H
NOTES HK$'000 HK$'000
gz FET FAT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment S E Y e Y 119,699 141,820
Right-of-use assets CREEE 29,754 42,159
Goodwill Bk 11,526 11,526
Other intangible assets HihEmEEE 635 1,035
Interests in joint ventures GEbhERER 101 154
Financial assets measured BAFESAHMEERZZ
at FvOC| TREE - 216,000
161,715 412,694
CURRENT ASSETS REBEE
Trade and other debtors, deposits and 2 5 Rk H A FEYGRIE -
prepayments & RN RIA 8 2,546,280 2,388,344
Contract assets BHEE 9 4,683,595 4,631,416
Amount due from an associate JE U — R 2 R RIFRIE 16(b)(i) 5,820 5,820
Amounts due from joint ventures UG & & EFKIA 16(b)(ii) 1,484 25,606
Amounts due from joint operations/ JEUE EEE &%
other partners of joint operations Hth R 5108 16(c)(i) 211,554 165,274
Loans receivable JEWE 10 183,226 183,226
Promissory note receivable JE W O, B R 250,000 250,000
Taxation recoverable AR EH I 1,082 1,083
Pledged bank deposits and restricted cash EEFRITERARZEHIER® 67,071 59,380
Short term bank deposits RHIIRITIE K 131,593 49,136
Bank balances and cash R EIRE 752,112 1,129,178
8,833,817 8,888,463

PAUL Y. ENGINEERING GROUP LIMITED REZEEBER QA



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

R ER 4R S B F5iA 0 3k

At 30 September 2023 RZZE=Z=F L A=+H

Unaudited Audited
RBEX KLEZ
30.9.2023 31.3.2023
—EC-=F —E-=F
AB=+H | =A=+—H
NOTES HK$'000 HK$'000
BIsE FET FA&T
CURRENT LIABILITIES REBAE
Trade and other creditors and B MEMEMNRIER
accrued expenses FERTAX 11 4,969,202 4,664,162
Contract liabilities AREaE 9 636,587 688,742
Amounts due to joint ventures B A& S EKIA 16(b)(iii) 880 874
Amounts due to joint operations/ ENALER AEEKL
other partners of joint operations Hth R )08 16(c)(ii) 92,645 579,863
Lease liabilities HEaE 27,116 29,333
Taxation payable FERIBIIR 28,733 26,259
Bank borrowings RITIEK 12 1,704,256 1,560,296
7,459,419 7,549,529
NET CURRENT ASSETS RBEERE 1,374,398 1,338,934
TOTAL ASSETS LESS CURRENT LIABILITIES REERABAEE 1,536,113 1,751,628
NON-CURRENT LIABILITIES FRBEE
Obligations in excess of interests in associates BEBEQRESZET 6,130 2,376
Lease liabilities HERE 5,274 16,915
11,404 19,291
1,524,709 1,732,337
CAPITAL AND RESERVES EXR#E
Share capital [N 13 395,706 395,706
Reserves R 1,129,003 1,336,631
TOTAL EQUITY HER 1,524,709 1,732,337

INTERIM REPORT 2024 FhEi R 2 13



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

RN 3Tk

For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

Attributable to owners of the Company

ERRERAELR
Capital Investment
Share Share  Contributed ~ redemption Special  Translation Other revaluation  Retained
capital  premium surplus reserve reserve reserve reserve reserve profits Total
U %%

s RBEE RAER RERR  HIBE  EARR  EMBR  EGRE  REER Eh
HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TR TEn TEn TEn TR TEn TEn TEn TEn Tén

(Note (a)) (Note (b)) (Note ()~ (Note (d))
(Ff3 () (I3 (b)) (o) (@)

At 1 April 2023 WZZ-=FNA-A

(audited) (@27 35706 726697 406,727 1812 26,489 2 8502 (25500 11523 173233
Bichange differences arising from B SN ERELZ

translation of foreign operations ~ EXEE - - - - - 1,049 - - - 1,049
Share of ranslation reserve of an ~ E{E—EEE AR R

associate and ajoint venture A% “’E%EM i - - - - - (208) - - - (208)
Profit for the period SBREA - - - - - - - - 7531 7531
Total comprehensive income HR2EkE

for the period g - - - - - 841 - - 7,531 8372
Special dividend by way of HENARELTER

distribution in specie of At 2ENE

financial assets measured SHEEZAARE

at Fvocl BRIRE - (216,000) - - - - - - - (216,000)
Transfer toretained profitsupon ~~ NENHAEEAR

distribution in specie et - - - - - - - 25,500 (25,500) -
At 30 September 2023 RZTZ=FNA=TR

(unaudited) (REEY) 305706 510697 406,727 1812 26,489 862 85,092 - 97324 15,709
At 1 April 2022 RZE-ZEREA-A

(audited) (BE7) 244,091 378,108 406,727 1812 26,489 11,926 85,092 - 93508 1,247,753
Bichange differences arising from BB S ERELZ

translation of foreign operations ~ EXEE - - - - - (999) - - - (999)
Share of translation resenve of an B (E—HHEL7

associate and ajoint venture G %m%[%ﬁ 1% - - - - - (51) - - - (511)
Profit for the period SRR - - - - - - - - 5323 5323
Total comprehensive (expense) HE2E(RR)

income for the period WHEE - - - - - (1,510) - - 5323 3813
At 30 September 2022 RZEZZFNR=TA

(unaudited) (xg5%) 244,091 378,108 406,727 1812 26,489 10,416 85,09 - 98,831 1,251,566
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Notes:

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
TR aEmE B x

For the six months ended 30 September 2023 HEZ =T ==F LA =+HIL @A

The contributed surplus represents the differences of the carrying amount of
the investments in subsidiaries acquired from the former holding company of
the Company and the carrying amount of the amount due from a subsidiary
assigned by the former holding company of the Company, in excess of the
nominal value of the Company’s shares issued in exchange therefor.

The special reserve of the Company and its subsidiaries (collectively referred
to as the “Group”) comprises (i) the difference between the cost of
acquisition of subsidiaries and the nominal amount of their share capital at
the date on which they were acquired; and (ii) the equity-settled share-based
payment expenses recognised in relation to the share options granted under
the share option scheme and the shares awarded under the share award
scheme of the former holding company of the Company.

The other reserve comprises (i) the fair value of net assets acquired in
September 2021 at nil consideration from the holding company of the
Company which was credited to the equity as deemed contribution from
holding company and (i) the carrying amount of net assets disposed of in
February 2022 at nil consideration to the holding company of the Company
which was debited to the equity as deemed distribution to holding company.

The investment revaluation reserve represents the changes in carrying
amount of financial assets measured at FVOCI, net of tax. The balance was
transferred to retained profits upon distribution in specie of the entire interest
in the financial assets measured at FVOCI.
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B R AR AR BATIE A A2 AR
SRR 2 BB RE R BB B B 2
s A7y 0 B 52 LA RO 465 B DA IR ) A R 2 A9
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RIZERAREEBWEELEEFEZATE
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BHReRERER

For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

Unaudited
REEX
Six months ended
30 September
BZEAA=1THIEAEA

2023 2022
—EBZ=HF —F-—
NOTE HK$'000 HK$'000
)= FBT FET
Net cash generated from (used in) operating KE (AR EEEBK L
activities ReFE 155,242 (795,617)
Net cash (used in) generated from investing (AR REREXEBZ
activities ReFHE
Advances to joint operations/other partners & EER/ 68X
of joint operations HEab B (35,820) (14,850)
Placement of pledged bank deposits and BFABERRITERKR
restricted cash ZR IR & (14,559) (19,331)
Additions to property, plant and equipment INBEME - R (1,184) (16,491)
Repayment from joint operations/other BEELR/BEEE
partners of joint operations HihgHEnR - 64,420
Proceeds from disposal of property, REWEE - W R
plant and equipment Fri5 5138 116 13
Proceeds from disposal of a subsidiary & — MM B AR TS RIE 17 320 -
Release of pledged bank deposits and BRI RITE R
restricted cash 2R HI3R® 5,738 24,924
Other investing cash flows Hthi& BB 2,587 383
(42,802) 39,068

PAUL Y. ENGINEERING GROUP LIMITED REZEEBER QA



CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
THGRSRERER

For the six months ended 30 September 2023 HEZ =T ==F LA =+HIL @A

Unaudited
REER
Six months ended
30 September
BEhRA=+RHLEAEAR

2023 2022
—E=-= —E-=
HK$000 HK$'000
F#&xT T
Net cash (used in) generated from financing (AR kameEegsBie
activities HER
Repayment of bank and other borrowings BERIT R HEMER (1,015,400) (570,000)
Repayment to joint operations/other M&EER/ GEES
partners of joint operations HBHER (494,403) (420)
Repayment of lease liabilities EEHEAE (15,326) (16,681)
Advances from joint operations/other BEER/BEED
partners of joint operations H MR EmR 11,999 367,886
New bank borrowings raised FERITHER 1,159,360 731,801
Other financing cash flows EMpEReR (53,156) (20,719)
(406,926) 491,867
Net decrease in cash and cash equivalents BeREREZHEEBE R FE (294,486) (264,682)
Effect of foreign exchange rate changes INESTE R B o 2 (123) (3,841)
Cash and cash equivalents brought forward R REIREEEEB AR 1,178,314 886,493
Cash and cash equivalents carried forward HeREREEHEERFHE 883,705 617,970
Analysis of the balances of cash and Re kERSEEIER EH
cash equivalents DT
Short term bank deposits R ERIRTT IR K 131,593 51,700
Bank balances and cash RITER R 752,112 566,270
883,705 617,970

INTERIM REPORT 2024 HHi%R &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R 4R S B H SRR MY

For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

18

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which
are measured at fair values, as appropriate.

Other than additional accounting policies resulting from application of
new and amendments to Hong Kong Financial Reporting Standards
("HKFRSs"), the accounting policies and methods of computation used
in the condensed consolidated financial statements for the six months
ended 30 September 2023 are the same as those presented in the
Group's annual financial statements for the year ended 31 March 2023.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied the following
new and amendments to HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the Group’s financial period
beginning on 1 April 2023:

HKFRS 17 (including the Insurance Contracts
October 2020 and February
2022 Amendments to

HKFRS 17)

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to HKAS 12

Amendments to HKAS 12 International Tax Reform —

Pillar Two Model Rules

PAUL Y. ENGINEERING GROUP LIMITED REZEEBER QA
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

R BR AR S B 75 ERaR Y 5

For the six months ended 30 September 2023 HEZ =T ==F LA =+HIL @A

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Application of new and amendments to HKFRSs (Continued)

The application of the new and amendments to HKFRSs in the current
interim period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated financial
statements.

REVENUE AND SEGMENT INFORMATION

Revenue from contracts with customers includes (a) contract revenue
from management contracting services and (b) gross proceeds received
and receivable from property development management services in
connection with contract works performed.

The Group’s reportable and operating segments for the current period
are as follows:

building construction and
civil engineering

Management contracting -

Property development -
management

development management, project
management and facilities and
asset management services

Inter-segment sales are charged at prevailing market rates or at terms
determined and agreed by both parties, where no market price was
available.

Segment profit (loss) represents the profit earned or loss incurred by
each reportable and operating segment without allocation of corporate
income, central administrative costs, certain reversal of impairment
allowance (impairment allowance) on financial assets, loss on disposal of
a subsidiary and finance costs. This is the measure reported to the chief
operating decision makers for the purposes of resource allocation and
performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R 4R S B H SRR MY

For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

3. REVENUE AND SEGMENT INFORMATION 3.
(Continued)

WARDBESR (F)

NTRAREREBETEFPAKNZBARE
B MEREEDEZ AT

The following is an analysis of the Group’s revenue from contracts with
customers and results by reportable and operating segments:

For the six months ended 30 September 2023 BE-_Z-_=FhA=1+HLAKHEA

Property
Management development Segment
contracting management total Eliminations Consolidated
REER NEBRER AHE ba | &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TR TiEx
SEGMENT REVENUE DEHRA
External sales HIMEE 4,764,791 17,040 4,781,831 - 4,781,831
Inter-segment sales PHEHE - 370 370 (370) -
Segment revenue PEYA 4,764,791 17,410 4,782,201 (370) 4,781,831
Timing of revenue recognition DO
Over time Feks 4,764,791 17,410 4,782,201 (370) 4,781,831
Segment profit (loss) AEbEH (BE) 145,208 (3,646) 141,562 - 141,562
Corporate income KRG 2,894
Central administrative costs PR A (78,773)
Impairment allowance SREEY
on financial assets FERE (1)
Loss on disposal of HE-BHERRZ
a subsidiary BiE (81)
Finance costs BERA (55,143)
Profit before tax B Ana A 10,438

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBAR AT




REVENUE AND SEGMENT INFORMATION

(Continued)

For the six months ended 30 September 2022

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 September 2023 &= =

R BR AR S B 75 ERaR Y 5

3. WARDBESR (E)

= —

=

=FNA=+HIERER

BEZZE--FAA=+tHLAEA

Property
Management ~ development Segment
contracting ~ management total Eliminations ~ Consolidated
ARER NELREE 7 EbiEE baf e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET T T
SEGMENT REVENUE GE:LON
External sales HIMEE 4,555,758 13,795 4,569,553 - 4,569,553
Inter-segment sales NEEEE - 635 635 (635) -
Segment revenue DEBA 4,555,758 14,430 4,570,188 (635) 4,569,553
Timing of revenue recognition AR
Over time FEEFF 4,555,758 14,430 4,570,188 (635) 4,569,553
Segment profit (loss) PEbafl (EE) 106,939 (58) 106,881 - 106,881
Corporate income tElE 499
Central administrative costs BRITHAA (78,676)
Reversal of impairment allowance BOsREEL
on financial assets mERE 29
Finance costs RAKK (22,592)
Profit before tax BRHATRR 6,141

INTERIM REPORT 2024 FRHi%R &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R 4R S B H SRR MY

For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

4. INCOME TAX EXPENSE 4. FiEHEBAH

Six months ended
30 September
BEAA=THLAEAR

2023 2022
—EC-=F T
HK$'000 HK$'000
FERT FAT
Hong Kong B
Current tax REAFR I 2,737 1,250
Underprovision in prior years BEFEREBETR 170 72
2,907 1,322
Macau and other jurisdictions SR N HAth BLAE =
Overprovision in prior years WA FE B - (504)
- (504)
2,907 818
Under the two-tiered profits tax rates regime of Hong Kong Profits Tax, REEBREROFEHRAG &8
the first HK$2 million of assessable profits of the qualifying group entity REEEENE 200 BB TERTEFE
will be taxed at 8.25%, and assessable profits above HK$2 million will be 1£8.25% MBI REE - B8 200 BA 7T
taxed at 16.5%. The assessable profits of group entities not qualifying 7 FERRT 0w 12 16.5% KB R BT o
for the two-tiered profits tax rates regime will continue to be taxed at a TRAFEHMAGERNEEBRN
flat rate of 16.5%. JE R B R G 42 4B B — 12 16.5% MY BE K
B -
Taxation arising in Macau and other jurisdictions is calculated at the rates R REMADERRES 2B TR
prevailing in the relevant jurisdictions. BARR AR ZBITHEH -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R BR AR S B 75 ERaR Y 5

For the six months ended 30 September 2023 HEZ =T ==F LA =+HIL @A

PROFIT FOR THE PERIOD 5. HAEDER

Six months ended
30 September
BEAA=THLAEAR

2023 2022
—EBZ=H —F-—
HK$'000 HK$'000
FERT FiET
Profit for the period has been arrived HARAD & M 2 0Bk
at after charging (crediting): GUSE
Depreciation of property, plant and equipment W B RREZTE 16,201 19,855
Depreciation of right-of-use assets FRAEEECITE 13,214 14,511
Loss on disposal of property, plant MBI - BB
and equipment &8 6,961 900
Staff costs (net of government grants FFATTRERANZ B TRRA
of HK$505,000 (1.4.2022 to (FNF BUAT 7 B) 505,000 7% 70
30.9.2022: HK$4,820,000)) (ZE-_—FmWA—HB=ZE
included in administrative —E--FAA=+H:
expenses 4,820,000/87T)) 82,997 95,858
Interest income B (2,894) (499)

INTERIM REPORT 2024 HHi%R &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R 4R S B H SRR MY

For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

24

DIVIDENDS

At a meeting held on 3 April 2023, the board of directors declared a
special dividend by way of distribution in specie of the entire interest in
financial assets measured at FVOCI of 28 unlisted shares in Octagoonies
Limited to shareholders on the basis of 1 share in Octagoonies Limited
for every 141,315,897 shares held in the Company as at 3 April 2023.
The special dividend was distributed out of the share premium and was
recognised at the fair value of financial assets measured at FVOCI of
HK$216,000,000.

Other than the above, no dividend was paid or proposed during the six
months ended 30 September 2023 and 2022, nor has any dividend been
proposed since the end of the reporting periods.

PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

During the period, the Group spent HK$1,184,000 (1.4.2022 to
30.9.2022: HK$16,491,000) on property, plant and equipment to
expand and upgrade its operating capacity. In addition, the Group
has disposed of property, plant and equipment with carrying value of
HK$7,077,000 (1.4.2022 to 30.9.2022: HK$913,000).

During the period, the Group entered into new lease agreements for the
use of properties and recognised right-of-use assets of HK$1,723,000
(1.4.2022 to 30.9.2022: HK$1,022,000) and lease liabilities of
HK$1,716,000 (1.4.2022 to 30.9.2022: HK$1,017,000).

PAUL Y. ENGINEERING GROUP LIMITED REZEEBER QA
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R BR AR S B 75 ERaR Y 5

For the six months ended 30 September 2023 HEZ =T ==F LA =+HIL @A

TRADE AND OTHER DEBTORS, DEPOSITS AND 8. EZRHMEWNE Tk
PREPAYMENTS FEARE
30.9.2023 31.3.2023
—E-=HF B =F
hB=+8 | =Z=A=+—H
HK$°000 HK$'000
FET FET
Trade debtors E 5 W RIE 1,447,147 1,467,067
Less: Impairment allowance o OREREE (32,205) (32,135)
1,414,942 1,434,932
Advance payments to sub-contractors M2 HE A 2 B RIE 223,075 191,033
Construction and material purchase costs RofmE N zEER
paid on behalf of sub-contractors MR A 620,181 524,104
Other debtors, deposits and prepayments HEMEWRIE - 518 RIEHIA 501,747 451,919
1,345,003 1,167,056
Less: Impairment allowance W R E R (213,665) (213,644)
1,131,338 953,412
2,546,280 2,388,344

Trade debtors mainly arise from management contracting business.
The Group’s credit terms for its management contracting business are
negotiated at terms determined and agreed with its trade customers. The
credit periods are ranging from 60 to 90 days.

As at 30 September 2023, construction and material purchase costs paid
on behalf of sub-contractors relating to a joint venture amounted to
HK$14,351,000 (31.3.2023: HK$3,457,000).

BHRUKRBIEREAEERER -

SEPHEE MY - EEHHEE0AZE90
BRE -

RZB-_=FNA=+H E—R&%
TEABEZRD BN 2 EBERME
IREBRKANA14,351,000870 (ZE-=4
—A=+—H 3,457,000/ 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R 4R S B H SRR MY

For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

TRADE AND OTHER DEBTORS, DEPOSITS AND 8.

PREPAYMENTS (Continued)

The aged analysis of trade debtors, net of impairment allowance,
presented based on the invoice date at the end of the reporting period is
as follows:

EZREMEBRRE -TER
HARE(E)

RBERR ABERHREEEZ R
IR EREER 2B S RKIR 2R
goMrmT

30.9.2023 31.3.2023

—E-=HF R =F

hA=+H | =ZA=+—H

HK$'000 HK$'000

THET FHET

Within 90 days 90 HA 357,994 381,799
More than 90 days and within 180 days @90 H{EM 180H A 2,042 1,551
More than 180 days BB 180 H 1,054,906 1,051,582
1,414,942 1,434,932

Included in the trade debtors aged more than 180 days is an amount of
HK$1,017,986,000 (31.3.2023: HK$1,017,986,000) which is covered by
the retention right over the building constructed under the construction
contracts, of which legal action has been taken in the recovery of these
balances.

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBAR AT
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R BR AR S B 75 ERaR Y 5

For the six months ended 30 September 2023 HEZ =T ==F LA =+HIL @A

CONTRACT ASSETS AND LIABILITIES 9. EHNEERERE
30.9.2023 31.3.2023
—E=-= —E-=4F
hB=+RB |=ZA=+—H
NOTES HK$'000 HK$'000
b= FHBT FHET
Retention held by customers EEHBEZRESR (a) 1,276,962 1,296,942
Unbilled revenue of construction BEANRBERY
contracts A (b) 3,726,152 3,611,482
Advances from customers of FBUREEEGHNRF
construction contracts FRIB (0 (948,374) (957,897)
4,054,740 3,950,527
Less: Impairment allowance R E R (7.732) (7,853)
4,047,008 3,942,674
Analysed as: DA (d)
Contract assets BHEE 4,683,595 4,631,416
Contract liabilities aHAaE (636,587) (688,742)
4,047,008 3,942,674
Notes: D

(@  Retention held by customers represents the Group’s right to
consideration for works performed and the rights are conditional
upon the satisfaction of the service quality by the customers over a
certain period as stipulated in the contracts. The retention held by
customers are transferred to trade debtors when the rights become
unconditional, which is typically at the expiration of the defect liability
period.

As at 30 September 2023, retention held by customers expected to
be settled within and after 12 months from the end of the reporting
period amounted to HK$681,079,000 (31.3.2023: HK$749,911,000)
and HK$595,883,000 (31.3.2023: HK$547,031,000), respectively.

BEPHA ZRESIEAREATTR
TRESWIRRENER  MiFE
NAFEPRANTHZ —BARA
HRBERRNHBRTAMEE - &
&R R EARIT (— RRRE
ERE) - ERPREZRESER
2B FHEWGA

RZTE-_=FhA=1+8 EFH
BN ESHREBTI12M@A
AR12EA%BEEZRES D5
£681,079,000/8 L (Z T =F =
A=+—H :749,911,0007 7Tt) &
595,883,000 L (Z T == =A
=-+—H : 547,031,000/ 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

LRSS

For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

9.

BB WwRME

CONTRACT ASSETS AND LIABILITIES (Continued)

Notes: (Continued)

(b)

Unbilled revenue represents the Group's right to consideration
for works completed and not yet certified because the rights are
conditional upon the satisfaction by the customers on the construction
works completed by the Group and the works is pending for the
certification by the customers. The unbilled revenue is transferred to
trade debtors when the rights become unconditional, which is typically
at the time the Group obtains the certification of the completed
construction works from the customers.

Advances from customers include the non-refundable payment
received from customers, for which the Group has obligation to
transfer goods or services to customers.

A contract asset and a contract liability relating to the same contract
are accounted for and presented on a net basis.

The Group classifies these contract assets as current assets because the
Group expects to realise them in its normal operating cycle.

Contract liabilities of the Group, which are expected to be settled
within the Group’s normal operating cycle, are classified as current
liabilities.

As at 30 September 2023, contract assets relating to joint ventures
amounted to HK$120,794,000 (31.3.2023: HK$74,144,000) while
contract liabilities relating to a joint venture as at 31 March 2023
amounted to HK$35,680,000.

PAUL Y. ENGINEERING GROUP LIMITED REZEEBER QA

BHREERERE(E)

B AE - ()

REEE 2 WA EE R E ST E
M AR E ) TR UER B AR -
RZEENAGEPMEAREEM T
BOEETRERAMEE  mMBBIRE
MEFEPZE - B2 EMNKRE
B (—RAAEEESEFPZED
TERESE TR RERE 2K
ANBEBREE 5 EWGIE -

REFPZBYGRASERTPKE
TABRENNF - AEER U E AT
FEBERAMBOELE -

HE-SHEMNENEERADE
BEIRFEEEARLZS -
AEEBZERWEESNBRRBE
EDEASEEHREERZER
Hmg B -

REEBaHABEI R
TRAREERHNELE
EERAE-

MN-ZZE-_=ZFAA=+H HA%E
TEFBZEKEER120,794,000
i%ﬁ(:;::¢:HZ+—E :
74,144,000/870) * MR T ==
—A=t—HE— FﬁA%ﬁiﬁﬁaz
A #)81E 535,680,000/ T °
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BE R

For the six months ended 30 September 2023 HEZ =T ==F LA =+HIL @A

LOANS RECEIVABLE

10. BRER

30.9.2023 31.3.2023

—E=-= —E-=4F

hB=+R8B |=ZA=+—H

HK$'000 HK$'000

FHET FHET

Loans receivable JEWE 453,855 453,855
Less: Impairment allowance R E B (270,629) (270,629)
183,226 183,226

The loans receivable are unsecured, interest bearing at floating rates
at the best lending rate in Hong Kong plus 2% to 6% per annum
and are repayable on demand, except for an aggregate amount of
HK$6,000,000, which is repayable within one year.

Included in loans receivable, the gross carrying amount of
HK$181,770,000 with impairment allowance of HK$4,544,000 at the
end of the reporting period which is covered by the retention right over
the building constructed under the construction contracts, of which legal
action has been taken in the recovery of this balance.

W EFRAERI IZEBHEERFE
MEB2% E6% 2 FBFIRTE WA
REREFEE - tHE42%86,000,0008 T2
HEAR—FRNEE -

REEHR  STARWE R+ - REE
{6181,770,000 & 7T (Rk{EH# 4,544,000
L) 2 RIBRIRIEREANBIENEE
Yo BEERRE - mASED KR EZ
R REULEITE o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BIRAAR e MR M=

For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

11. TRADE AND OTHER CREDITORS AND ACCRUED 1. ESRHEMENARERELHE
EXPENSES 53

30.9.2023 31.3.2023

—E-=E | —ZZT-=F

AB=+B |=A=+—8

HK$'000 HK$’'000

FET FHT

Trade creditors B 5 ENFRIE 758,303 678,028

Retention held by the Group REERFEZRESR 1,238,918 1,294,551

Accrued construction costs JEET LM A 2,070,143 2,090,945

Other creditors and accrued expenses HoM e R R E R R 901,838 600,638

4,969,202 4,664,162

The average credit period of trade creditors is 90 days. The Group has
financial risk management policies in place to ensure that all payables are
within the credit time frame.

The aged analysis of trade creditors presented based on the invoice date
at the end of the reporting period is as follows:

BHRNFIAZ FIHEEHROA - K
SERELBMEAREEBE  HERAB
FERRIBHEEERRA

RBERR NBRERHREEEZ R
BHRNFEZREDOMAT :

30.9.2023 31.3.2023

—E-=F —E-=4F

hB=+RB | ZA=+—H

HK$'000 HK$'000

FERT FAT

Within 90 days 90 H A 696,241 614,149
More than 90 days and within 180 days HBH90 H{EMN 180HMA 6,216 12,399
More than 180 days HBiE180H 55,846 51,480
758,303 678,028

Retention held by the Group expected to be settled within and after
12 months from the end of the reporting period are HK$766,654,000
(31.3.2023: HK$880,429,000) and HK$472,264,000 (31.3.2023:
HK$414,122,000) respectively.

30 PAUL Y. ENGINEERING GROUP LIMITED {RER¥EBER D

AEBEFBEHRG R RS HREE
NEAARNRBAREE ZRE S
S Hl /766,654,000 T (T =~ =
£=A=+—H 880,429,000/ 7T)
§472,264,0008 L (ZE=Z=F = A
=+—H : 414,122,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 September 2023 HEZ =T ==F LA =+HIL @A

BANK BORROWINGS 12. RITHER
During the period, the Group repaid bank borrowings of A - AR EEEIRTTE5X1,015,400,000
HK$1,015,400,000 (1.4.2022 to 30.9.2022: bank and other borrowings BT (ZEZZFRA—HE_Z ==
of HK$570,000,000) and raised bank borrowings of HK$1,159,360,000 NA=+H8 - R17 R E A EFK 570,000,000
(1.4.2022 t0 30.9.2022: HK$731,801,000) for the Group’s operation. BIT) - METEIRTTIE R 1,159,360,000 8
T(ZEZZFMA—RE_Z__FN
A=-+H :731,801,000/87T) tE A4 LM
HIEME o
As at 30 September 2023, one of the financial covenant requirements RZZEZ=FNA=+8 KEEK&E
set for the Group in two of its subsidiaries’ banking facilities could not BITRITHEMBNB AR ZRITRE
be fulfilled. The extent of such banking facilities utilised by its subsidiaries FRETERZ AP —THH S RIZE K - 25
as at 30 September 2023 amounted to HK$268,096,000. The Company & 268,096,000 8 TTIR —E - ZF 1,
is in the process of applying for waivers from the relevant bank and the R=+HEWEAMBAFEHA - KA
utilisation of the banking facilities was maintained normally up to the EERABBARITHRER R R - B EARR
date of this report. HEH - RITHEEFEFTHA -
SHARE CAPITAL 13. IRA
Number of
shares Amount
R EE x-C
HK$'000
FERT
Ordinary shares of HK$0.10 each SREHEIOCELIZEER
Authorised: VAIE
Unlimited number of ordinary shares EmREE 2 EBER N/AFiE A N/A R iE A
Issued and fully paid: EBETRER :
At 1 April 2022 R-E-—FmA—H 2,440,907,992 244,091
Share issued under rights issue BB HAREITRG 1,516,147,126 151,615
At 31 March 2023 and R-ZZ-=F=ZA=+—HK
30 September 2023 —EZ=FNA=1+H 3,957,055,118 395,706

Pursuant to a resolution passed by the directors of the Company on 28
October 2022, the Company allotted and issued 1,516,147,126 ordinary
shares on the basis of 6 rights share for every 5 existing shares held by
the qualifying shareholders at a subscription price of HK$0.33 per rights
share to some qualifying shareholders. The new shares issued rank in all
respects pari passu with the existing shares of the Company.

BERARREER_T__F+A=-1+N
HEBMARE RAERBRESHS
FRRIR A RN B N AR AR IR 1 2 E
NREESRERD0.33F T#EfTH
Hx P NN R B R 3617 1,516,147,126 %

BRTFHEDESEEBRE - AT 2H
Hx1ﬁﬂﬁﬁy\ﬁﬁgﬁi$i\\ﬁfﬁﬁﬁﬁ@§
EE:
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R 4R S B H SRR MY

For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

14. CAPITAL COMMITMENTS 14. EXREE
30.9.2023 31.3.2023
—E-=F —ET-=4F
hBA=+RB |[=ZA=+—H
HK$'000 HK$'000
FERT FAT
Capital expenditure in respect of the acquisition BRI R ERNEREE
of property, plant and equipment contracted s mERANBEES
for but not provided in the condensed BEME  HBWAH
consolidated financial statements 2 BRI 28 42
15. CONTINGENT LIABILITIES 15. HAREE
30.9.2023 31.3.2023
—E-= —E-=F
hA=+8 |=ZA=+—8
HK$°000 HK$'000
FERT FAT
Indemnities issued to financial institutions MELEBIRESRN
for bonds on construction contracts of TR 2 RFE A& p R
joint operations B2 MERE 116,226 79,344

16. RELATED PARTY DISCLOSURES 16. BEATZHEE

(a) Related party transactions (a) BEEALXRS

B ARAR & M IS AR E ML BB 0 PR

Save as disclosed elsewhere in the condensed consolidated

financial statements, the Group also entered into the following BEIN  AEBRHARIIE R E
significant transactions with its related parties during the period: ATEIIATERR S -

Six months ended
30 September
BERA=+HLAEA

Class of related party Nature of transaction 2023 2022
BEATER REMHE —E-=F| T
HK$'000 HK$°000
FTHERT FHET
Joint ventures Revenue from construction contracts
BELE EEA KA 2,463 73,381
Additions to property, plant and equipment
NEME - MR RE 188 -
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For the six months ended 30 September 2023 HEZ =T ==F LA =+HIL @A

16. RELATED PARTY DISCLOSURES (Continued) 16. BEALTZHE (B)
(b) Amounts due from/to an associate and joint ventures (b) BY N—HBELARRSEDLHE
8
(i)  Amount due from an associate () FEX—FEBELEGHE
30.9.2023 31.3.2023

—EB-=F —E-=F
AB=+RB |=ZA=+—H

HK$'000 HK$'000
FET FHET
Trade and other balance E 5 N H At A5 R
Other balance H b 44 5,820 5,820
(i) Amounts due from joint ventures (i) FEREELENE
30.9.2023 31.3.2023
ZE-=F| =%
hBA=+RB |[=ZA=+—H
HK$°000 HK$'000
FER T
Trade and other balances B 5 N H At iE R
Trade balance B EH% - 5,079
Other balances E A5 64 1,484 20,527
1,484 25,606
The trade balance due from a joint venture which had a JE—BeatE B o4&
credit period of 90 days was aged more than 90 days and HZEEHA0AR MK
within 180 days based on the invoice date as at 31 March E_=F=-A=+—HNUE
2023. FRHAREEZRRRBG
90H{ER180HRA °
(iii) Amounts due to joint ventures (i) FEFEELIEFHNE
30.9.2023 31.3.2023
—E-=F —T=-=
hA=+HB | =ZA=+—H
HK$'000 HK$'000
FER T
Trade and other balances B 5 R E M AR
Other balances Efih 45 4 880 874
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FINANCIAL STATEMENTS
BIRAAR e MR M=

For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

16. RELATED PARTY DISCLOSURES (Continued)

(c) Amounts due from/to joint operations/other partners of
joint operations

Amounts represent balances due from and to joint operations,
which are deemed to be borne by other partners of such joint
operations, and other partners of joint operations. The balances
due from joint operations and other partners of joint operations
are HK$104,476,000 (31.3.2023: HK$58,503,000) and
HK$107,078,000 (31.3.2023: HK$106,771,000), respectively.
The balances due to joint operations and other partners of joint
operations are HK$69,305,000 (31.3.2023: HK$467,265,000) and
HK$23,340,000 (31.3.2023: HK$112,598,000), respectively.

(i) Amounts due from joint operations/other partners of
joint operations

16. BEATZHE(E)

(0

Y NEERE SEXRBEM
BHEREA

ZERBERREEMNEEER
(WREAEROHZSAEEBEME
HHAEE) REEEBEMBE
BB EEEBREEXERA
R 2 &5 5l A 104,476,000
BL(ZE-_=ZF=ZA=+—8":
58,503,000 7t) & 107,078,000
BL(CE-_=ZF=ZA=+—8:
106,771,000/ 7C) © & & %55
REEEBEMBE 2 &85 5
£69,305,0008 T (ZE_=F=
B=+—H8 :467,265,000%7T) &
23,340,000 T (ZE=Z=F=H
=+—H 112,598,000/ 7T) °

() EREEXE BSEXBR

30.9.2023 31.3.2023
—Z=-= —E-=
hA=+HB |ZRA=+—8H
HK$'000 HK$'000
FERT T
Trade and other balances B 5 R H A 4584
Trade balances B 11,383 14,184
Other balances Hith 45 84 84,071 70,810
Non-trade balances L HiERR 116,100 80,280
211,554 165,274
The trade balances due from joint operations/other partners ERAEEER B EED
of joint operations which have a credit period of 90 days on HmEMHC2BESE68 2T

average and the balances of HK$1,131,000, HK$1,509,000
and HK$8,743,000 (31.3.2023: HK$890,000,
HK$6,572,000 and HK$6,722,000) are aged within 90
days, more than 90 days and within 180 days and more
than 180 days, respectively, based on the invoice date at the
end of the reporting period.

PAUL Y. ENGINEERING GROUP LIMITED REZEEBER QA

BHiEE8A90H M4
1,131,000 7T ~ 1,509,000
7 7T % 8,743,000 T (—
T-_=ZF=ZA=+—H:
890,000 7T * 6,572,000 7
JT %% 6,722,00078 7T) Rk &
HARNEZAHAEE IR
BoORIA90 B R - BiEm0 A
BR180 BA KB 180 °
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For the six months ended 30 September 2023 HEZ =T ==F LA =+HIL @A

16. RELATED PARTY DISCLOSURES (Continued) 16. BAEALT ZIRE (B)
() Amounts due from/to joint operations/other partners of (0 El HeeEik SEEHEHMm
joint operations (Continued) BEE(E)
(i) Amounts due to joint operations/other partners of (i) ENEEER SEXKA
joint operations bR %
30.9.2023 31.3.2023
—E-=HF —E-=F
hA=+8 |ZA=+—H
HK$'000 HK$'000
FExT FHT
Trade and other balances B 5 N H At 5 4
Trade balance B 5 iEen 510 543
Other balances Hhaser 21,130 25,911
Non-trade balances EE S 71,005 553,409
92,645 579,863
The trade balance due to joint operations/other partners of ERNEEER SEEBE
joint operations which has a credit period of 90 days is aged tEH B S &R ZIEEH
more than 180 days based on the invoice date at the end of /908 - MR HARLAEE
the reporting period. SHHMAEEZRKRABR
180H °
(d)  Other balances and non-trade balances due from/to an associate, (d) Bl e RR] - a8 %E
joint ventures and joint operations/other partners of joint REGER SEEBEMBNEZ
operations are unsecured, interest-free and repayable on demand. HhaEsh R IEE 5 sk AEERT
RERBREREEER -
(€) The remuneration of directors during the period is as (e) HAREZ=ZHFMWMT :
follows:
Six months ended
30 September
BEAA=THLAEAR
2023 2022
B = —EF-=
HK$'000 HK$'000
T FAT
Short-term benefits = EAR A 12,181 10,170
Post-employment benefits RIRTEN) 442 513
12,623 10,683
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For the six months ended 30 September 2023 HEZE =T ==F N A=+ HIL @A

17. DISPOSAL OF A SUBSIDIARY 17. HE—ENEQF
During the six months ended 30 September 2023, the Group disposed REEZZ=_=FhA=1THIEA
of its entire interests in Centre Eagle Limited, a wholly owned subsidiary AEBLEH2EHE 2B ARIKE
incorporated in Hong Kong and principally engaged in holding and BRARIZEHERTEIE=T kK
provision of a motor vehicle registration mark, to an independent third EERARA—HREBFMKLZE
party. RAF FEREFEEWMTLRER
REARE RS -
The effect of the disposal is summarised below: ZE BT
HK$'000
FHT
Carrying amount of net assets disposed of: FEEEEFEREE
Other intangible assets Ht\EEEE 400
Other debtors, deposits and prepayments Hth FEUGRIE ~ 5] & RIBTRUR 1
401
Loss on disposal HEZEER (81)
Consideration satisfied by: REZAFR :
Cash consideration RENRE 320
Net cash inflow arising from disposal: HEEEZRESMAFRE -
Cash consideration received EWReRE 320
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